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Time Allowed: 3 hours Maximum Marks: 80

ATOMIC ENERGY CENTRAL SCHOOL NO. 3 

RAWATBHATA 

 

CLASS 12 - ECONOMICS
CONFIDENCE II

 

General Instructions:

1. All the questions in both the sections are compulsory. Marks for questions are indicated against

each question.

2. Question number 1 - 10 and 18 - 27 are very short-answer questions carrying 1 mark each. They

are required to be answered in one word or one sentence each.

3. Question number 11 - 12 and 28 - 29 are short-answer questions caring 3 marks each. Answers

to them should not normally exceed 60-80 words each.

4. Question number 13 - 15 and 30 - 32 are also short-answer questions carrying 4 marks each.

Answers to them should not normally exceed 80-100 words each.

5. Question number 16 - 17 and 33 - 34 are long answer questions carrying 6 marks each. Answers

to them should not normally exceed 100-150 words each.

6. Answer should be brief and to the point and the above word limit be adhered to as far as

possible.

Section A

1. Fill in the blanks:

________ is defined as fiscal deficit minus interest payments.

[1]

2. Is the study of cotton textile industry a macroeconomic study or microeconomic study? [1]

a) ‘a’ is called extercept b) ‘a’ is called intercept

c) ‘a’ is called interval d) ‘a’ is called ultracept

3. In c= -a + by [1]

4. Define Balance of payments. [1]

OR

What are capital transfers?

a) No b) Yes

c) Need more information d) Can’t say

5. Fiscal deficit is not a part of budgetary deficit but budgetary deficit is a part of fiscal deficit. Do

you agree?

[1]

6. Fill in the blanks:

The ratio of consumption expenditure to the corresponding level of income is known as

________ to consume.

[1]

7. Fill in the blanks: [1]
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________ is the rate at which the central bank (RBI) borrows money from commercial bank.

8. State true or false:

In balance of payments, repayment of loans by Indian Government to American Government

will be reflected as debit item.

[1]

9. Fill in the blanks:

________ is a legally compulsory payment imposed by the government on income and profit

of persons and companies without reference to any benefit.

[1]

10. Match the following-:

(a) Gross fiscal

deficit
(i) Revenue expenditure - Revenue receipts

(b) Revenue deficit (ii) Total expenditure - Total receipts other than borrowings

(c) Fiscal deficit
(iii) Borrowing from RBI + Borrowing from abroad + Net borrowing at

home

(d) Primary deficit (iv) Fiscal deficit - Interest payment

[1]

11. Is the following a revenue receipt or a capital receipt in the context of government budget and

why?

i. Tax receipts

ii. Disinvestment

[3]

12. Complete the following table.

Income

(Y)

Saving

(S)

Marginal Propensity to Consume

(MPC)

Average propensity to

Consume

0 -6

20 -3 .................... ...................

40 0 .................... ..................

60 3 .................... .....................

[3]

OR

Calculate investment expenditure in the economy from the following data : 

Equilibrium level of income = Rs. 10,000 

Autonomous consumption = Rs. 500 

Marginal Propensity to Consume 0.75.

13. Explain the ‘medium of exchange’ function of money. How has it solved the related problem

created by barter?

[4]

14. The Central Bank takes steps to control rise in the price of foreign exchange. Explain the

economic values it involves as far as the common man is concerned.

[4]

OR

A surplus current account means that the nation is a lender to other countries and a deficit current

account means that the nation is a borrower from other countries. With respect to the given

statement, analyze the components of Balance on Current Account.

15. What is meant by foreign exchange rate? Why does a rise in foreign exchange causes a rise in

supply?

[4]
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Section B

16. i. What are the activities or transactions that are not included from Gross National Product

measurement? Give reason.

ii. From the following about firm ‘X’, calculate Gross Value Added at Factor Cost by it:

Items (in thousand)

(i) Sales 2000

(ii) Opening stock 120

(iii) Closing stock 80

(iv) Purchase of intermediate products 1200

(v) Purchase of machinery 600

(vi) Subsidy 160

[6]

OR

From the following data, calculate (i) Gross Domestic Product at Factor Cost and (ii) Factor Income

to Abroad.

S.no. Contents (Rs. in crores)

(i) Compensation of Employees 800

(ii) Profits 200

(iii) Dividends 50

(iv) Gross National Product at Market Price 1,400

(v) Rent 150

(vi) Interest 100

(vii) Gross Dom estic Capital Form ation 300

(viii) Net Fixed Capital Formation 200

(ix) Change in Stock 50

(x) Factor Income from Abroad 60

(xi) Net Indirect Taxes 120

17. Differentiate induced and autonomous investment. Explain and show them with the help of a

diagram also?

[6]

18. When was new economy policy announced? [1]

19. State true or false:

Human capital treats human beings as a means to an end, the end being the increase in

productivity.

[1]

20. Match the following:

(a) First plan (i) self sufficiency in food grain production

(b) Second plan (ii) price stability

[1]
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(c) Third plan (iii) increase in agricultural production

(d) Fourth plan (iv) development of heavy industry

a) Both b) None

c) Shift of workforce from agriculture d) Crop diversification

21. Agriculture diversification include [1]

22. Fill in the blanks:

________ is defined as the number of persons unemployed per thousand persons in the labour

force.

[1]

OR

Fill in the blanks:

Electricity is a secondary form of energy produced from ________ energy resources.

23. Fill in the blanks:

________ means the provision of loans especially in production for agriculture and non-

agricultural sectors.

[1]

a) Rural Employment Generation

Programme

b) Prime Minister Rojgar Yojana

c) Swarna Jayanti Shahari Rojgar

Yojana

d) All of the above

24. Which of the following is a self-employment generation programme? [1]

25. Fill in the blanks:

Cutting down of forests to make land available for farming or industrial activities for

dwellings is known as ________.

[1]

a) 1/15th b) 1/10th

c) 1/5th d) 1/2th

26. The size of population is comparatively very small in Pakistan just about ____ of China [1]

a) People collectively cultivated land. b) People started industries in their

backyards.

c) None of the above d) People were sent for professional

training

27. Under the Great Leap Forward [1]

28. Is environmental crisis a recent phenomenon? If so, why? [3]

OR

Expansion of one industry facilitates the expansion of the other. How economic growth can

become a dynamic process and a self-propelling activity of change?

29. ‘India is going to be a knowledge based economy in the near future’. Discuss. [3]

30. Write a short note on WTO.  [4]

31. Distinguish between planning objectives and plan objectives on any four basis. [4]

OR

What was the impact of reforms on growth and employment in India?  



5 / 5

 

32. Mention the salient demographic indicators of China, Pakistan and India on the basis of

population and Density by studyng the table given below:-

Country

(2015)

Estimated population (in

crores)

Annual growth of

population

Density (per

sq.km)

India 131.1 1.2 407

China 137.1 0.5 145

Pakistan 18.8 2.1 245

[4]

33. Which particular reform should be given priority? [6]

34. Suggest a sound policy for power sector that can help to overcome its weaknesses. [6]

OR

Why unemployment in India after economic reforms has reduced as compared to pre-reform

period?


