
ATOMIC ENERGY CENTRAL SCHOOL-3, RAWATBHATA 
CONFIDENCE TEST- I 

SUB: ECONOMICS 
Class: XII                                                                                                                Maximum Marks: 80 
Time: 3 Hrs. 
____________________________________________________________________________________ 
 
General Instructions : 
i) All questions in both the sections are compulsory 
ii) Marks for questions are indicated against each question. 
iii) Question Nos 1-10 and 18-27 are objective type questions carrying 1 mark each. They are required to be answered 
in one sentence each. 
iv) Question Nos 11-12 and 28-29 are short answer questions carrying 3 marks each. Answer to them should not 
exceed 60 words each. 
v) Question Nos 13-15 and 30-32 are also short answer questions carrying 4 marks each. Answers to them should 
normally not exceed 70 words each. 
vi) Question Nos 16-17 and 33-34 are long answer questions carrying 6 marks each. Answers to them should 
normally not exceed 100 words each. 
vii) Answers should be brief and to the point and the above word limits should be adhered to as far as possible. 

SECTION- A 
(INTRODUCTORY MACROECONOMICS) 

1. Define real flow. (1) 

2. If inflation is to be controlled , the RBI (1) 

a) raises SLR and lower  CRR   b) lowers SLR and raises CR  
c) raises both CRR as well as SLR d) None of these 
 
3. Define demand deposits.(1) 

4. If the marginal propensity to consume is greater than marginal propensity to save the value of  multiplier will be? (1) 

     a) greater than 2 b) less than 2  c) equal to 2 d) equal to 5 

Or  

      Define the term tax. 

5. Give meaning of deflationary gap.(1) 

6. Name any two measures to finance budgetary deficit.(1) 

7. Why is repayment of loan a capital expenditure?(1) 

8. List two items of capital account of balance of payment account. (1) 

9. What is flexible exchange rate? (1) 

10. State two sources of supply of foreign exchange.(1) 

11. Distinguish between final goods and intermediate goods. Give examples. (3) 
Or 

      Distinguish between Stock and flow with examples 
12. Explain the relation between foreign exchange rate and demand for foreign exchange. (3) 

13. Differentiate between direct and indirect tax giving examples. (4) 

14. Explain the process of credit creation by commercial bank. (4) 

Or 

      Describe any two quantitative instruments of credit control. 

15. Distinguish between balance of trade and balance on current account. (4) 

16. Explain allocation of resources and redistribution of income as an objective of government budget.(6) 

 



17.Calculate National Income from the following Data: (6) 

S. No. Particulars Rs. in cores 
i 
ii 
iii 
iv 
v 
vi 
vii 
viii 
ix 

Private final consumption expenditure 
Profit 
Government final consumption expenditure 
Net Indirect tax 
Gross domestic capital formation 
Change in stock 
Net factor income from abroad 
Consumption of fixed capital 
Net imports 

900 
100 
400 
100 
250 
50 
(-)40 
20 
30 

SECTION –B 
(INDIAN ECONOMIC DEVELOPMENT) 

18.Why were special Economic Zones setup in China?(1) 

19.Which of the following is a non- renewable source of energy? (1) 

      a) solar energy  b) coal  c) wind   d) gobar gas 

20. What is economic planning?(1) 

21. What is meant by subsistence agriculture?(1) 
Or 

      What is stagnant economy? 
22. Define the policy of import substitution.(1) 

23.Distress sale by the farmers refers to (1) 

     (a) the sale of rotten crop 

     (b) the sale of crop through the commission agents 

     (c) the sale of crop at the minimum support price fixed by the government. 

     (d) the sale of crop immediately after harvest going to urgent cash needs of the farmers 

24. How is rural unemployment classified in India?(1) 

25. An increase in real income along with an increase in economic welfare is called (1) 

(a) economic growth  (b) economic development   (c) sustainable development  (d) none of these 

26. Define social infrastructure.(1) 

27. What is brain drain? (1) 

28. Describe the path of development initiative taken by India for its economic development.(3) 

29. What was the state of industrial sector of the Indian economy on the eve of Independence?(3) 
Or 

      Why was public sector given an important role immediately after independence? 
30.  Explain the steps taken by the government in developing rural markets.(4) 

31. Explain the causes of Unemployment in India?(4) 
Or  

     Give four suggestions to remove poverty in India. 
32. What is green revolution? Why was it implemented and how did it benefit the farmers? Explain in brief.(4) 

33. Compare and contrast the development of India, China and Pakistan with respect to some salient Human    
development indicators. (6) 

34.(a) Differentiate between sustainable development and economic development. (3+3) 
     (b) Discuss any three drawbacks of our health care system 

Or 
     (c) What is a state of rural infrastructure in India? 
      (d) Identify six factors contributing to land degradation in India. 


