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Time Allowed: 3 hours Maximum Marks: 90

ATOMIC ENERGY CENTRAL SCHOOL NO. 3 

RAWATBHATA 

 

CLASS 11 - BUSINESS STUDIES
Annual Examination

 

General Instructions:

i. Answer to questions carrying 1 mark may be from one word to one sentence. 

ii. Answer to questions carrying 3 marks may be from 50 to 75 words. 

iii. Answer to questions carrying 4-5 marks may be about 150 words. 

iv. Answer to questions carrying 6 marks may be about 200 words. 

v. Attempt all parts of a question together. 

vi. Question Nos. 1 to 8 are very short-answer questions carrying 1 mark each. 

vii. Question Nos. 9 to 14 carry 3 marks each. 

viii. Question Nos. 15 to 19 carry 4 marks each. 

ix. Question Nos. 20 to 23 carry 5 marks each. 

x. Question Nos. 24 to 27 carry 6 marks each.

Section A

a) None of them b) Profession

c) Business d) Employment

1. The occupation in which people work for others and get remunerated in return is known as: [1]

2. Match the following:

(a) It is that part of profit which are not distributed in the form of

dividend.
(i) Trade credit

(b) It facilitates the purchase of supplies and raw material without

immediate payment.

(ii) Inter corporate

deposits

(c) It is a deposit made by one company with another company period

of upto six month.
(iii) Public deposits

(d) It refers to the deposit that are raised by business organisation

directly from the public.
(iv) Retained earning

[1]

3. State true or false:

The shares of a private company can be freely transferred.

[1]

a) None of the above b) Lending of funds

c) Risk sharing d) Assist in capital formation

4. Which of the following is not a function of insurance? [1]

5. Public deposits are the deposits that are raised directly from [1]
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Section B

Section C

a) The public b) The owners

c) The auditors d) The directors

6. Fill in the blanks:

The person, who has the willingness to do a job but lacks incompetence for it, will be

considered a/an ________ entrepreneur.

[1]

a) Bata b) McDonald

c) NDTV News Channel d) KFC

7. Which of the following is not an example of chain stores? [1]

a) Less investment requirements b) Limited presence in foreign markets

c) Comparatively lower risks d) Easier way to enter into

international markets

8. Which of the following is not an advantage of exporting? [1]

9. How does outsourcing represent a new mode of business? [3]

10. How do the wholesalers help the manufacturer in availing the economies of scale? [3]

11. Rakhi had some such books as were rare in the market. One of her friends needed those

books. Rakhi sold out all those books of hers to her friend for ₹5,000 and earned a profit of

₹1,000. 

Can this activity of hers be called a business? Give one reason to justify your answer.

[3]

12. Lavanya is running a health and weight management center in Varanasi. She keeps in regular

touch with her clients through an online portal. Moreover, she often conducts online surveys

to ascertain the level of customer satisfaction. Identify and explain the component of e-

business being described above.

[3]

13. What is the difference between GDR and ADR? Explain. [3]

14. Subodh is a wholesaler of A4 Photocopy Paper. He purchases paper in bulk quantities, which

enables the manufacturer to take advantage of economies of scale. Subodh purchases paper

from manufacturers on a cash basis and sometimes even give advance money for bulk orders.

As Subodh is in direct contact with the retailers, he keeps informing the manufacturer about

the changes in customers’ preferences, market conditions, etc. 

Identify the ‘Services of Wholesalers to Manufacturers’ being provided by Subodh by quoting

lines from the given case.

[3]

15. Recently Rajat, a friend of Shrey, who is a partner in an audit firm 'Shankar Enterprise' on

Shrey's request accompanies him to a business meeting with 'Prabhu Enterprises' and actively

participates in the negotiation process for a business deal. Rajat gives the impression that he is

also a partner in 'Shankar Enterprise'. Later on, credit is extended to 'Shankar Enterprise' on

the basis of these negotiations. 

Can legally binding partnership arise where no formal partnership agreement is in effect?

Explain with reference to Rajat.

[4]

16. What is e-banking? What are the advantages of e-banking? [4]

17. What is business ethics? Mention the basic elements of business ethics. [4]
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Section D

Section E

18. Many traders in India have been adversely affected due to the easy availability of Chinese

goods at low prices in the country. Chinese goods are not only affecting the domestic business

and Indian market but also affecting the export market of our country. Indian goods are being

replaced by 'Made in China' label, both in India as well as abroad, in various segments such as

electronic goods, textile and garment industry, toys, medicines, car components, etc. 

In the context of the above case answer the following questions:

a. Briefly outline the disadvantage of international trade as highlighted in the above

paragraph.

b. State any two other disadvantages of international trade.

[4]

19. Sachin Ltd. is a well-known manufacturer of sanitary fittings. Recently, the company was

short of funds for meeting its day-to-day expenses. So, the company approached one of its

suppliers to grant 60 days credit on the purchase of raw material. On the basis of the

creditworthiness of Sachin Ltd., the supplier granted the credit. Identify the source of finance

highlighted in the given case. Also, state its four merits.

[4]

20. Explain any five objectives of business. [5]

21. After becoming a certified chartered accountant Ridhima has recently started a tax

consultancy firm. Her brother being an IT professional has advised her to ensure the security

and safety of e-transactions. 

Apart from the transaction risks what are the other two types of e-business risk that Ridhima

needs to guard her business against?

[5]

22. What are the incentives provided by the government for industries in backward and hilly

areas?

[5]

23. Rahul owns a commercial printing press in Mysore. He is planning to import printing machine

with the latest technology from Germany. As he is a new entrant in international trade you are

requested to appraise him about the various steps of the import procedure that he needs to

perform before placing an order?

[5]

OR

Katappa Ltd. of India has received an order from Bahubali Ltd. of Sri Lanka for 10,000

Jeans. What export procedure will be followed by Katappa Ltd. Explain in detail.

24. Jagat is running a grocery store under the name 'Morning Needs' in a local market. He takes

all decisions about business himself, without any interference from others and also earns a

direct reward for his risk-bearing. 

In the context of the above case:

a. Identify and define the form of business organization in which Jagat has promoted his

business.

b. State any four features of this form of business organization.

[6]

25. The insurance sector has gone through a number of phases by allowing private companies to

solicit insurance and also allowing foreign direct investment. Earlier the industry consisted of

only two state insurers: Life Insurers (Life Insurance Corporation of India, LIC) and General

Insurers (General Insurance Corporation of India, GIC). It enjoyed a monopoly for many years

[6]
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till the late 90s when the Insurance sector was reopened to the private sector. Earlier, GIC had

four subsidiary companies. With effect from December 2000, these subsidiaries have been de-

linked from the parent company and were set up as independent insurance companies:

Oriental Insurance Company Limited, New India Assurance Company Limited, National

Insurance Company Limited, and United India Insurance Company. 

In the context of the above case:

a. Briefly explain any two points highlighting the role envisioned for the public sector at the

time of Independence.

b. 'The insurance sector has gone through a number of phases by allowing private companies

to solicit insurance and also allowing foreign direct investment.' In light of this statement

describe the government policy towards the public sector since 1991.

OR

Explain the functions of commercial banks with an example of each.

26. What is a commercial paper? What are its advantages and limitations? [6]

27. Discuss the features of a departmental store. How are they different from multiple shops or

chain stores?

[6]

OR

When Jayant joined his family business last year, after completing his MBA from a premier

institute in India, he had an inheritance to build on. Flis great grandfather had ventured into the

gold jewellery business 80 years ago by opening the first shop in Kolkata's jewellery hub,

Bowbazar. Presently his family owns a chain of 40 jewellery stores in different parts of the

country, besides exporting to Dubai, Singapore, the US, and the UK. 

In the context of the above case:

a. Identify the two kinds of trade Jayant's family is engaged in on the basis of the area covered.

b. Differentiate between the two types of trade as identified in part (a) of the question, (any five

points)


